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Prices  on  Victory  Bonds  Dated  July  1st  1920 


Dominion  of  Canada  Victory  Bonds 

Interest  at  5i/^  per  cent.,  payable  half  yearly  withoiit  charge  at  any  branch  in  Canada  of  any  Chartered 
Bank. 

Principal  payable  without  charge  at  the  office  of  the  Minister  of  Finance  and  Receiver-General  at 
Ottawa,  or  at  the  office  of  the  Assistant  Receiver-General  at  Halifax,  St.  John,  Charlottetown,  Montreal. 
Toronto,  Winnipeg,  Regina,  C'algary  and  Victoria. 

Principal  and  Interest  Payable  in  Gold. 

These  bonds  are  authorized  under  an  Act  of  Parliament  of  Canada,  and  both  the  principal  and  inter- 
est are  a  charge  upon  the  Consolidated  Revenue  Piind. 

All  sales  are  for  COUPON  BEARER  BONDS.  These  may  later  be  changed  to  COUPON  REGISTERED 
or  FULLY  REGISTERED  Bonds,  if  the  owner  wishes  (except  that  $50  and  $100  bonds  of  the  Third 
Victory  Loan  cannot  be  fully  registered). 

Denominations— $50,  $100,  $500  and  $1,000. 


Particulars  and  Prices 


First  and  Second  Victory  Loans 


FREE  FROM  TAXES  (including  any  income  tax)  IMPOSED  IN  PURSUANCE 
OF  LEGISLATION  ENACTED  BY  THE  PARLIAMENT  OF  CANADA. 


First  Loan        Dated  1st.,  Dec.,  1917 

Maturing  1st  Dec,  1922 
1st  Dec,  1927 
1st  Dec,  1937 

Second  Loan     Dated  1st  Nov.,  1918 

Matiiring  1st  Nov.,  1923 
1st  Nov.,  1933 

Third  Victory  Loan 

SUBJECT  TO  TAXES 


Third  Loan      Dated  1st  Nov.,  1919 

Maturing  1st  Nov.,  1924 
1st  Nov.,  1934 


Interest  Payable 
51/0% 
half-yearly 

1st  June  &  1st  Dec. 
1st  June  &  1st  Dec. 
1st  June  &  1st  Dec. 


1st  May  &  1st  Nov. 
1st  May  &  1st  Nov. 


Interest  Payable 
half-yearly 

1st  May  &  1st  Nov. 
1st  May  &  1st  Nov. 


Net  Price. 

99     and  interest 
9914  and  interest 
101     and  interest 


99  and  interest 
99^  and  interest 


Net  Price 

98  and  interest 
96     and  interest 


Yield  Basis 

5.94% 
5.58% 
5.41% 


5.82% 

5.55% 


Yield  Basis 

6.01% 
5.91% 


We  deliver  bonds  at  our  expense  to  any  banking  point  in  Canada  and  accept  payment  there  free  of 
exchange  charges. 

Orders  may  be  telephoned  or  telegraphed  at  our  expense. 

NOTE: — All  sales  of  the  above  issues  are  made  by  us  for  the  account  of  and  subject  to  the  approval  of 
Victory  Loan  Special  Committee. 


W.  L.  McKINNON  &  COMPANY 

McKinnon  Building  Government  and  Municipal  Telephone 

Toronto  Debenture*  Adelaide  3870 
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Income  Taxation  of  Dominion  of  Canada 

On  income*  earned  in  the  year  1920 

For  Married  Persons 

Married  persons  and  widows  and  widowers  having  dependent  children  are  exempt 
from  taxation  on  $2,000  income.   (Special  exemptions  are  not  considered  in  this  circular). 

1.  "Normal  Tax" 

(a)  4%  is  levied  on  income  exceeding  $2,000  but  not  exceeding  $6,000 

(b)  8%       "  "  "  G,000 

2.  "Super  Tax"  (to  be  added  to  "Normal  Tax") 

(a)  1%  is  levied  on  income  exceeding  $5,000  but  not  exceeding  $  6,000 

(b)  2%  "  "  "  6,000  "  .  "  8,000 
(3)  3%  "  "  "  8,000  "  "  10,000 
and  so  on,  in  like  manner,  the  "Super  Tax"  is  increased  by  graduation. 

One  per  cent  (1%)  additional  tax  is  levied  for  every  additional  $2,000  of 
income. 

3.  "Surtax"  (to  be  added  to  the  "Normal  Tax"  and  the  "Super  Tax' ) 

Five  per  cent  (5%)  on  the  combined  amount  of  "Normal"  and  "Super"  taxes  is 
also  levied  where  the  income  is  $5,000  or  more. 

4.  The  sum  of  the  "Normal  Tax,"  the  "Super  Tax"  and  the  "Surtax"  makes  the  total 

income  tax  as  per  Schedule  below. 


Amount  Tax 

%  of 

Amount  Tax 

%  of 

Income 

Levied. 

Income. 

Income. 

Levied. 

Income. 

$  3,000 

$  40.00 

1.33% 

$56,000 

$11,728.50 

20.94% 

4,000 

80.00 

2.00 

58,000 

12,463.50 

21.49 

5,000 

126.00 

2.52 

60,000 

13,219.50 

22.03 

6,000 

178.50 

2.98 

62,000 

13,996.50 

22.58 

8,000 

388.50 

4.86 

64,000 

14,794.50 

23.12 

10,000 

619.50 

6.20 

66,000 

15,613.50 

23.66 

12,000 

871.50 

7.26 

68,000 

16,453.50 

24.20 

14,000 

1,144.50 

8.18 

70,000 

17,314.50  , 

24.74 

16,000 

1,438.50 

8.99 

72,000 

18,196.50 

2S.27 

18,000 

1,753.50 

9.74 

74,000 

19,099.50 

25.81 

20,000 

2,089.50 

10.45 

76,000 

20,023.50 

26.35 

22,000 

2,440.50 

11.12 

78,000 

20,968.50 

26.88 

24,000 

2,824.50 

11.77 

80,000 

21,934.50 

27.42 

26,000 

3,223.50 

12.40 

82,000 

22,921.50 

27.95 

28,000 

3,643.50 

13.01 

84,000 

23,929.50 

28.49 

S0,O0O 

4,084.50 

13.62 

86,000 

24,958.50 

29.02 

32,000 

4,546.50 

14.21 

88,000 

26,008.50 

29.56 

34,000 

5,029.50 

14.79 

90,000 

27,079.50 

30.09 

36,000 

5,533.50 

15.37 

92,000 

28,171.50 

30.62 

38,000 

6,058.50 

15.94 

94,000 

•  29,284.50 

31.15 

40,000 

6,604.50 

16.51 

90,000 

30,418.50 

31.69 

42,000 

7.171.50 

17.0S 

98,000 

31,573.50 

32.22 

44.000 

7,759.50 

17.64 

100,000 

32,749.50 

32.75 

46,000 

8,368.50 

18.19 

150,000 

64,249.50 

42.83 

48,000 

8,998.50 

18.75 

200,000 

97,849.50 

48.92 

50,000 

9,649.50 

19.30 

300,000 

169,249.50 

56.42 

52,000 

10,321.50 

19.85 

500,000 

318.349.50 

63.67 

54,000 

11.014.50 

20.40 

1,000,000 

696,349.50 

69.63 

For  Unmarried  Persons 

Unmarried  persons,  widows,  and  widowers  without  dependents  must  pay  $40  taxes  on 
$2,000  income;  $80  on  $3,000;  $120  on  $4,000.  On  incomes  exceeding  $4,000  unmarried 
persons  pay  $42.00  more  than  married  persons  with  the  same  income.  This  difference  is 
due  to  the  fact  that  unmarried  persons  are  exempt  for  $1,000  income  as  against  a  $2,000 
exemption  in  the  case  of  married  persons. 

j        W.  L.  McKINNON  &  COMPANY 

The  statements  made,  in  this  circular  are  not  f>unranteed,  hut  they  are  based  on  information  -which  we  believe  to  be  correct 


Table  Showing  Equivalent  Yields  Needed  From  Taxable  Investments 
to  Equal  the  Yields  From  Tax  Free  Victory 
Bonds  at  Present  Prices 


Income 

Income 
separ.iied 
ialo  parts 
according 
to  scale 
ot  tax 

Exact 
per  cent, 
of  each 
part  of 

lElCOtliC 

taken, 
by  tax 

t  cr  cent, 
of  each 
part  of 
incomo 
left 

after  tax 
is  taken 

0                  0                 ••7"               •  ..y.. 
Yielil  from  tax  free  Victory  Bonds  compared  to  equivalent  yield 
which  must  be  obtained  from  taxable  investments  so  that  the 
investor  can  pay  his  taxes  and  have  left  a  net  return  equal  to  the 
return  of  the  lax  free  bonds. 

19Z2 

1927 

1937 

1923 

1933 

Price 
99  and  int. 
yielding 

6.91  ,r 

tax  free 

Price 
99i  and  int. 

0.58% 
tax  free 

Price 
101  and  int. 
yielding 

o.ilX 
tax  free 

Price 
99  and  int. 
yielding 

5.82% 
tax  free 

Price 
99i  and  int. 
yielding 

5.55% 
tax  free 

$  2,000 

1st  2,000 

Nil. 

100  % 

5.94  9r 

5.58% 

5.41% 

5.82% 

tJ.'J'J  /o 

4,000 

2nd  2,000 

4.00% 

90.00 

6.19 

5.81 

5.64 

6.06 

5.78 

5,000 

3rd  1,000 

4.60 

95.40 

6.23 

5.85 

5.67 

6.10 

5.82 

6,000 

4th  1,000 

5.25 

94.75 

6.27 

5.89 

5.71 

6.14 

5.86 

8,000 

5th  2,000 

10.50 

89.50 

6.61 

6,23 

6.04 

6.50 

6.20 

10,000 

6th  2,000 

11.55 

88.45 

6.72 

6.31 

6.12 

6.58 

6.27 

12,000 

7th  2,000 

12.60 

87.40 

6.80 

6.38 

6.19 

6.66 

6.35 

14,000 

8th  2,000 

13.65 

86.35 

6.88 

6.46 

6.27 

6.74 

6.43 

16,000 

9th  2,000 

14.70 

85.30 

6.96 

6.54 

6.34 

6.82 

6.51 

18,000 

10th  2,000 

15.75 

84.25 

7.05 

6.62 

6.42 

6.91 

6.59 

20,000 

11th  2,000 

16.80 

83.20 

7.14 

6.71 

6.50 

7.00 

6.67 

22,000 

12th  2,000 

17.85 

82,15 

7.23 

6.79 

6.59 

7.08 

6.76 

24,000 

13th  2,000 

18.90 

81.10 

7.32 

6.88 

6.67 

7,18 

6.84 

26,000 

14th  2,000 

19.95 

80.05 

7.42 

6.97 

6.76 

7,27 

6.93 

28,000 

15th  2,000 

21.00 

79.00 

7.52 

7.06 

6.85 

7.37 

7.03 

30,000 

16th  2,000 

22.05 

77.95 

7.62 

7.16 

6.94 

7.47 

7.12 

32,000 

1-th  2,000 

23.10 

76.90 

7.72. 

7.26 

7.04 

7.57 

7.22 

34,000 

18th  2,000 

24.15 

75.85 

7.83 

7.36 

7.13 

7.67 

7.32 

36,000 

19th  2,000 

25.20 

74.80 

7.94 

7.46 

7.23 

7.78 

7.42 

38,000 

20th  2,000 

26.25 

73,75 

8.05 

7.57 

7.34 

7.89 

7.53 

40,000 

21st  2,000 

27.30 

72.70 

8.17 

7.68 

7.44 

8.01 

7.63 

42,000 

22nd  2,000 

28.35 

71.65 

8.29 

7.79 

7.55 

8.12 

7.75 

44,000 

23rd  2,000 

29.40 

70.60 

8.41 

7.90 

7.66 

8.24 

7.86 

46,000 

24th  2,000 

30.45 

69.55 

8.54 

8.02 

7.78 

8.37 

7.98 

48,000 

25th  2,000 

31.50 

68.50 

8.67 

8.15 

7.90 

8.50 

8.10 

50,000 

26th  2,000 

32.55 

67.45 

8.81 

8.27 

8.02 

8.63 

8.23 

52,000 

27th  2,000 

33.60 

66.40 

8.95 

8.40 

8.15 

8.77 

8.36 

54,000 

28th  2,000 

34.65 

65.35 

9.09 

8.54 

8.28 

8.91 

8.49 

56,000 

29th  2,000 

35.70 

64.30 

9.24 

8.68 

8.41 

9.05 

8.63 

58,000 

30th  2,000 

36.75 

63.25 

9..39 

8.82 

8.55 

9.20 

8.77 

60,000 

31st  2,000 

37.80 

62.20 

9.55 

8.97 

8.70 

9.36 

8.92 

62,000 

32nd  2,000 

38.85 

61.15 

9.71 

9.13 

8.85 

9.52 

9.08 

64,000 

33rd  2,000 

39.90 

60.10 

9.88 

9.28 

9.00 

9.68 

9.23 

60,000 

34th  2,000 

40.95 

59.05 

10.06 

9.45 

9.16 

9.86 

9.40 

68,000 

35th  2,000 

42.00 

58.00 

10.24 

9.62 

9.33 

10.03 

9.57 

70,000 

36th  2,000 

43.05 

56.95 

10.4:: 

9.80 

9.50 

10.22 

9.75 

72,000 

37th  2,000 

44.10 

55.90 

10.63 

9.98 

9.68 

10.41 

9.93 

74,000 

38th  2,000  ' 

'45.15 

54.85 

10.83 

10.17 

9.86 

10.61 

10.12 

76,000 

39th  2,000 

46.20 

53.80 

11.04 

10.37 

10.06 

10.82 

10.32 

78,000 

40th  2,000 

47.25 

52.75 

11.26 

10.58 

10.26 

11.03 

10.52 

80,000 

41st  2,000 

48.30 

51.70 

11.49 

10.79 

10.46 

11.26 

10.74 

82,000 

42nd  2,000 

49.35 

50.65 

11.73 

11.02 

10.68 

11.49 

10.96 

84,000 

43rd  2,000 

50.40 

49.60 

11.98 

11.25 

10.91 

11.73 

11.19 

86,000 

44th  2,000 

51.45 

48.55 

12.23 

11.49 

11.14 

11.99 

11.43 

88,000 

45th  2,000 

52.50 

47.50 

12.51 

11.75 

11.39 

12.25 

11.68 

90,000 

46th  2,000 

63,55 

46.45 

12.79 

12.01 

11.65 

12.53 

11.95 

92,000 

47th  2,000 

54.60 

45.40 

13.08 

12.29 

11.92 

12.80 

12.22 

94,000 

48th  2,000 

55.65 

44.35 

13.39 

12.58 

12.20 

13.12 

12.51 

96,000 

49th  2,000 

56.70 

43.30 

13.72 

12.89 

12.49 

13.44 

12.82 

98,000 

50th  2,000 

57.75 

42.25 

14.0f) 

13.21 

12.81 

13.78 

13.14 

100,000 

Dlst  2,000 

68.80 

41.20 

14.42 

13.54 

13.13 

14.13 

13.47 

Note — An  example  showing  how  to  use  this  table  is  found  on  the  next  page. 
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The  statements  made  in  this  circular  are  not  {guaranteed  hut  they  are  based  on  information  -which  a»«  believe  to  be  correct 


Typical  Example  Illustrating  the  Use  of  the  Table  on  the  Preceding  Page 

"A"  has  $100,000  to  invest  and  wishes  to  know  whether  to  buy  1937  Victory  Bonds  yielding  5.41 
per  cent.,  tax  free,  or  to  buy  1934  Victory  Bonfls  yielding  5.91  per  cent,  taxable.  "A"  has  an  income  of 
$4,000  per  annum  apart  from  the  proceeds  of  this  investment. 

Solution  of  the  Typical  Problem 

The  purchase  of  $100,000  Victory  Bonds  bearing  5^2  per  cent,  will  produce  an  income  of  $5,500  per 
annum,  and  will  bring  the  total  income  to  $9,500  per  annum. 

The  income  from  the  $100,000  proposed  investment  should  be  related  to  other  income  and  divided 
as  follows: 


"A" 

Divide  invest- 
ment into  parts 

"C" 

Approximate 
Anit.  of  bonds 

necessaiy  to 
produce  income 
in  column  "IJ" 

"D" 

Income  divided 
to  corrtiKpond 
to  ainounts  in 
column  2  in  t»h\e 

•  K" 

Rate  of  taxation 
on  tliis  income 
(see  column  3 
in  table  1 

••F" 

Equivalent  yield 
which  must  be 
obtained  to 
equal  i.ilX 
(see  column  7 
in  table) 

Other  Income 

1st  $2,000 

Nil. 

2nd  2,000 

4.00% 

1st 

$]8,182 

3rd  1,000 

4.60 

5.67% 

2nd 

18,182 

4th  1,000 

5.25 

5.71 

3rd 

36,363 

5th  2,000 

10.50 

6.04 

4th 

27,273 

Gth  1,500 

11.55 

6.12 

$100,000 


$9,500 


As  more  than  5.91  per  cent,  must  be  obtained  (see  column  "F"  or  column  7)  in  the  table  on  the 
preceding  page)  on  the  last  two  investment  parts  in  order  that  the  taxes  can  be  paid  and  enough  left  to 
equal  5.41  per  cent,  yield  rate,  it  follows  that  it  would  he  better  to  invest  the  last  tAvo  amounts  in 
column  "C  "  totaling  $63,636  in  1937  Victory  Bonds  yielding  5.41  per  cent,  tax  free.  The  balance  totaling 
$36,364,  could  be  advantageously  invested  in  1934  Victory  Bonds,  because  they  yield  5.91  per  cent., 
which,  as  column  "P"  or  column  7  on  the  preceding  page  shows,  is  more  than  sufficient  to  pay  the  Fed- 
eral income  tax  and  leave  a  net  return  of  5.41  per  cent. 


Victory  Loan  Calendar  for  July,  1920 

Value  of  $1,000  Victory  Bonds  at  present  pricas  including  accrued  mfereaf  at  5V2%  figured  to  the  date  of 
delivery  on  any  "good  delivery'   day  in  July  1920 


Maturity 

1922 

1927 

1937 

1923 

1933 

1924 

1934 

Price 

99  and  int. 

99^  and  int. 

101  and  int, 

99  and  int. 

99J  and  int. 

98  and  int. 

96  and  int. 

Date  of 

value  including 

value  including 

value  including 

value  including 

value  including 

value  including 

value  including 

delivery 

accrued  interest 

accrued  interest 

accrued  interest 

accrued  interest 

accrued  interest 

accrued  interest 

accrued  interest 

Fri. 

2 

$991,6713 

.'';P99;6713 

$1014,6713 

$999,3425 

$1004,3425 

$989,3425 

$969,3425 

Mon. 

5 

995,1233 

1000,1233 

1015,1233 

999,7946 

1004,7946 

989,7946 

969,7946 

Tues. 

6 

995,2740 

1000,2740 

1015,2740 

.  999,9451 

1004,9451 

989,9451 

969,9451 

Wed. 

7 

995,4246 

1000,4246 

1015,4246 

1000,0959 

1005  ,0959 

990,0959 

970,0959 

Thurs. 

S 

995,5753 

1000,5753 

1015,5753 

1000,2466 

1005,2466 

990,2466 

970.2466 

Fri. 

9 

995,7260 

1000,7260 

1015,7260 

1000,3973 

1005,3973 

990,3973 

970,3973 

Mon. 

12 

996,1780 

1001,1780 

1016,1780 

1000,8493 

1005,8493 

990,8493 

970,8493 

Tues. 

13 

996,3287 

1001,3287 

1016.3287 

1001,0000 

1006,0000 

991,0000 

971,0000 

Wed. 

14 

996,4794 

1001,4794 

1016,4794 

1001,1507 

1006,1507 

991,1507 

971,1507 

Thurs. 

15 

996,6301 

1001,6301 

1016,6301 

1001,3014 

1006,3014 

991,3014 

971, .30 14 

Fri. 

16 

996,7808 

1001,7808 

1016,7808 

1001,4521 

1006,4521 

991,4521 

971,4521 

Mon. 

19 

997,2328 

1002,2328 

1017,2328 

1001,9042 

1006,9042 

991,9042 

971,9042 

Tues. 

20 

997,3836 

1002,3836 

1017,3836 

1002,0548 

1007,0548 

992,0548 

972,0545 

Wod. 

21 

997,5343 

1002,5343 

1217,5343 

1002,2054 

1007,20.54 

992,2054 

972.2054 

Thurs. 

22 

997,6850 

1002,6850 

1017,6850 

1002,3561 

1007,3561 

992,3561 

972,3561 

Fri. 

23 

997,8356 

1002,8356 

1017,8356 

1002,5068 

1007,5068 

992,5068 

972,.5068 

Mon. 

26 

998,2877 

1003,2877 

1018,2877 

1002,9589 

1007,9589 

992,9589 

972,9589 

Tues. 

27 

998,4384 

100.3,4384 

1018,4384 

1003 1096 

1008,1096 

993,1096 

973,1096 

Wed. 

28 

998,.'3890 

1003,5890 

1018,5890 

1003,2603 

1008,2603 

993,260:; 

973,2603 

Thurs. 

29 

998,7397 

1003,7397 

1018,7397 

100.3,4109 

1008,4109 

993,4109 

973,4109 

Fri. 

30 

998,8904 

1003,8904 

1018,8904 

1003,5617 

1008,5617 

99.3,5617 

973,5617 

'l    W.  L.  McKINNON  &  COMPANY 

The  statements  made  in  this  rircular  are  not  guaranteed  but  they  are  based  on  information  which  we  believe  to  be  correct 


